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Demand for Safe Haven Amid Growth Fears

o USD rates. UST yields fell upon the tariff announcements which Frances Cheung, CFA
included higher-than-expected tariff rates. USTs did not have much FX and Rates Strategy
time to react during NY hours as it was late session; yields fell FrancesCheung@ocbc.com
further at Asia open, now down by more than 10bps compared to
Tuesday’s NY close. Fed funds futures price 85bps of cuts by the  chyistopher Wong
end of this year, with the chance of a 25bps cut by June FOMC [y o1d Rates Strategy
priced at 90%. With growth concerns lingering while the inflation ChristopherWong@ochc.com
impact may be reflected in the data sooner than the growth impact,
the UST curve is unlikely to steepen given the rate cuts which are
already in the price. In Asian markets that were open as of writing,
curves went mostly lower in a parallel or mildly flattening manner.
While there may be room for negotiation on tariffs, any
improvement from this hawkish starting point will still likely drag
growth, and retaliation cannot be ruled out despite Bessent urged
trading partners to negotiate instead of retaliating. 10Y real yield
was last at 1.79%; making reference to the 2013-2019 period —
during which US enjoyed decent economic growth but 10Y real
yield was capped at 1.2%, there is further downside to 10Y real
yield. That all being said, given the recent rallies, USTs may
consolidate around current levels near-term. Interim upticks in
yields upon any concession in tariff rates achieved by negotiation
cannot be ruled out but again, we do not see a reversal to an
extended uptrend in yields. Range for 10Y UST yield is seen at 4.00-
4.20%. At the front end, we have long argued our base-case for
three 25bp Fed funds rate cuts reflects a no-recession scenario —
triggers for rate cuts will likely need to come from the labour ww
market/growth front; continued cooling in the labour market will
justify rates at less restrictive levels. On this, tonight’s March ISM  «w
services and Friday’s payroll and household survey will be of focus.
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o DXY. ISM Services, Payrolls Next. Varied reaction in FX markets
with open trade, growth-sensitive FX such as CNH, KRW, SGD, MYR o
and THB under some pressure post-tariff announcement. There is "_
likely to be a period of negotiation and retaliatory responses e tpeaRem
between tariffed countries and the US. It may take a while before A
we see the final tariff outcome; but in the interim, we should o )
continue to see divergent USD at play: with USD weaker vs G3 T
majors (EUR, JPY and GBP) but USD maintaining a bid tone vs AxJ
FX. Safe-haven proxies such as gold, JPY and CHF continue to stay
supported. DXY fell 0.7%; last at 103 levels. Mild bullish momentum
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on daily chart faded while RSl fell. The pullback risk that we earlier
flagged has played out. Support here at 103, 102.50 levels (76.4%
fibo). Resistance at 103.90/10 levels (21 DMA, 61.8% fibo
retracement of Oct low to Jan high), 104.60 and 105 levels (50%
fibo, 200 DMA). Near term this week, focus on ISM services tonight
and payrolls tomorrow. Another softer print may reinforce growth
concerns in the US and undermine US equity sentiments. But
looking out, growth ultimately matters. If US growth becomes
weaker as a result of its own doing (i.e. higher tariffs, protectionist
measures) while growth for the rest of the world continues to hold
up, then the USD may end up weaker over time.

e EURUSD. Bulls Need to Break Above 1.10 to Gain Further Traction.
EUR jumped post-tariff announcement. Reciprocal tariff rate of
20% on EU was largely in line with street’s estimates. We remain
cautious as other tariffs on alcohol (200% tariff), lumber,
semiconductors and pharmaceutical drugs may still be forthcoming
in the coming weeks. Tariff imposition may still weigh on EUR.
Earlier, EU members were considering deploying its anti-coercion
instrument, which could lead to restrictions on trade and services,
intellectual property rights, foreign direct investment, and access
to public procurement. But at the same time, EU is also identifying
concessions it is willing to make to secure the partial removal of US
tariffs. EUR was last seen at 1.0920 levels. Bearish momentum on
daily chart shows signs of fading while RSI rose. Next resistance at
1.0950/70 levels (76.4% fibo, recent high), 1.1020 levels. Support
at 1.0850 (21 DMA), 1.0820 levels (61.8% fibo retracement of Oct
high to Jan low). We had earlier shared our bias - look for dips to
buy into, considering the emergence of several positive factors,
including EU defence spending (supportive of growth), chance that
ECB easing may slow and prospects of a complete ceasefire in
Ukraine at some point. The rare display of responsiveness and
concerted willingness of European leaders to spend on defence gave
EUR a fresh boost. More importantly, growth matters. While US is
a major economic powerhouse (accounted for 25% of the world’s
nominal GDP in 2024), other big nations such as EU (18.4%) and
China (16.6%) should not be written off. For EU, massive defence
spending can be supportive of growth while in China, there are
some signs of tentative economic stabilisation. If US growth slumps
as a result of its own doing while growth for the rest of the world
holds up, USD may end up weaker. Alongside ballooning US debt,
fading US exceptionalism and US protectionism measures, USD as
a reserve currency status may even be questioned, leading to a
hunt for the next alternative reserve currency. That said, this
process may still take time.
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e USDIJPY. Safe-Haven Flows. USDJPY fell as demand for safe-haven
overwhelms even as Japan is slapped with 24% reciprocal tariff
rate. USDJPY was last at 147.60 levels. Bullish momentum on daily
chart faded while RSI fell. Risks skewed to the downside. Next
support at 147 (61.8% fibo retracement of Sep low to Jan high),
146.50 levels. Resistance at 149.00/20 levels (21 DMA, 50% fibo).
We reiterate our view that beyond the near-term impact of tariffs,
we still look for USDJPY to trend lower, premised on Fed-BoJ policy
divergence (Fed rate cut cycle while the BoJ has room to further
pursue policy normalisation, supported by economic data including
upbeat GDP, signs of potential increase in wages, firmer CPI, etc.).

e USDSGD. Mild Upside Risk. USDSGD drifted to a high of 1.35 at one
point overnight post-tariff announcement but has since traded
lower. Singapore was hit with a 10% reciprocal tariff rate, unlike
other neighbours. But that said, SGD is a currency that can be
affected by global trade, economic growth and its own monetary
policy. Singapore may also be affected by sectoral-specific tariffs
(i.e. pharmaceutical and semiconductor) at some point. Pair was
last at 1.3440 levels. Daily momentum is mild bullish, but RSl turned
lower. Technically, we are still watching for a potential rising wedge
pattern, which is typically associated with a bearish reversal.
Resistance at 1.3480/1.35 levels (100 DMA, recent high). Support
at 1.3390 levels (38.2% fibo retracement of Sep low to Jan high),
1.3340/65 levels (21, 200 DMAs), 1.3310 levels. SSNEER was last
seen at 0.61% above model-implied mid. MAS quarterly MPC
meeting is less than 2weeks away from now (no later than 14 Apr).
Judging from our SSNEER model, markets may already be pricing
some risk of an easing. While it may be a close call, we believe there
is a strong chance that MAS will slightly adjust its policy slope
downward, particularly in light of another downside surprise to
core CPI.

e CNY rates. PBoC net injected CNY49bn of liquidity via daily OMOs
this morning; daily OMOs may not be of much importance, as
market awaits potential policy stimulus instead. The tariff rates
announced by Trump were more hawkish than expected.
Commerce Ministry was quoted as saying it would take resolute
countermeasures in response. Still, market expectations are for
domestic stimulus and support policy to come through, when tit-
for-tat retaliation appears not viable. CGB yields and repo-IRS are
biased to the downside near-term. In offshore, front-end FX swap
points were bid and implied CNH rates rose alongside but the move
was not dramatic thus far, probably as spot move was also
contained.
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e SGD rates. SORA OIS opened 3-6bps lower. At Wednesday’s
auctions, 4W MAS bills cut off at 2.62% and 12W MAS bills cut off
at 2.61%, within our expected range. Meanwhile, 36W MAS bills cut
off at 2.50%. The spreads between cut-offs and implied SGD rates
were further compressed, more so for the 4W bills, reflecting flush
SGD liquidity. On the OIS curve, the 2Y and 3Y stay as the lowest
point, reflecting not only the current liquidity condition, but also a
lower-rate-view and an extended period of flush liquidity. Chasing
these rates lower is not preferred. We opined yesterday that
“current bond/swap levels appear fairly supportive of SGS” and
bond/swap spreads (OIS - yield) have since risen mildly, i.e. bond
outperformed swaps. Given potentially further safe-haven flows,
there may still be a small room for SGS to outperform.

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 4



£)OCBC GLOBAL MARKETS RESEARCH

Macro Research

Selena Ling Tommy Xie Dongming Keung Ching (Cindy)
Head of Research & Strategy Head of Asia Macro Research Hong Kong & Macau Economist
lingssselena@ochc.com xied({@ocbc.com cindyckeung@oche.com

Herbert Wong Lavanya Venkateswaran Ahmad A Enver

Hong Kong & Taiwan Economist Senior ASEAN Economist ASEAM Economist
herberthtwong@oche.com lavanyavenkateswaran@oche.com ahmad.enver@oche.com
Jonathan Ng Ong Shu Yi

ASEAN Economist ESG Analyst

jonathanng4@ocbc.com shuyiongl@ochc.com

FX/Rates Strategy

Frances Cheung, CFA Christopher Wong
Head of FX & Rates Strategy FX Strategist
francescheung@ochc.com christopherwong@ochc.com

Credit Research

Andrew Wong Ezien Hoo, CFA Wong Hong Wei, CFA
Head of Credit Research Credit Research Analyst Credit Research Analyst
wongvkam@ochec.com ezienhoo@ocbe.com wonghongweii@ochc.com
Chin Meng Tee, CFA

Credit Research Analyst

mengteechini@ochc.com

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without
our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein or to
participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily
indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has bee n compiled from sources believed to be reliable and we have
taken all reasonable care to ensure that the information contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this report
may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and we
have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is
given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or
estimate. This report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any reco mmendation or advice on personal investing or financial
planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the
suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you.
Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Investment Research Private Limited (“OIR”), OCBC Securities Private Limited
(“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests in the investment
products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or
securities related services to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment
products. There may be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of
which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report,
part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity)
(any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or
otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial
Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as implemented in any
jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets or companies.
Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery of the
message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this document that do not relate to the
official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood as neither given nor endorsed.

Co.Reg.no.: 193200032W

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 5



